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GAS BONDS, UNDERWRITERS OF NEW

ENGLAND GAS

& COKE COMPANY

BONDS AND STOCK, BOSTON CON-
SUMERS OF GAS, THE BOARD OF GAS

AND ELECTRIC
ERS AND THE

LIGHT COMMISSION-
INCOMING GENERAL

COURT OF MASSACHUSETTS:

. the possessor of full knowledge of the
past and present history of the various gas
eompanies now existing for the purpose of
supplying gna light to the eitizens of Bos.
ton, I propose to lay before you all the facts
pbout one of the most startling impositions
ever attempted. In proclaiming the New
England Gas & Colto seheme an imposi-
flon, I am aware that 1 am taking o very
grave responsibility. I am aware that

are men connected with this enter-
se who are entitled to public respect.
otwithstanding this, [ take the responsi-
billty of stating that the New England Gas
& Coke schemo fa n monstrous imposition
obt the different interosted parties to whom
this statcruent s addressed, and Iam ready
fu justifty my statement in the courts or
elsewhors,

Before analszing thisscheme I call atten-
flon to the fact: The statements made by
meare from my personal knowledge, ac-
h\‘i:red as Viee-President and Director in

severnl gas companies, and ns the nego-
tintor of the varlous séttlements, deals and
georganizations that Lhave been consum-
fnated or attempted in the Boston gas fleld
during tle past three years, and as I am In
putsession of the original documents per-
Baliing to orconnected with the Inside his-
tory of ihe Doston gas companies, my
Stutements canuot be refuted,

The following ave the Company’'s -

@tivial Becumeats Petling Forth (he Now Bag-
Inud Gne and Colie Boheme.

"AGNMEEMENT mado this twentysixth
day of Novumber, In the year 18987, by and
belwben the NEW YORK GAS IMPROVE-
MENT COMPANY, a corporatl n eroated and
‘exisiing under tho lnws of the Siate of New
York (hereinafier called the Improvement
Company) party of the fivst part, and the
CENTRAL TIRUST COMPANY ol Noew York,
n corporatlon croated and existing undor the
Laws of Lhe Btate of New York (erelnafter
onllud the Trust Company), party of the
socond part:

WHEREAS, the mal! limprovament Oomn-
pany has horstofora onteral inte an agroe
mient in writing with the Now Biciond Gas &
Coks Company, an unincorporated voluntary
association, whorein and whersby Ithas agreed
1o endeavor Lo procure aloan in the aggregate
amouit of 412,000,000, to cnable the sald New
Higland Company to purchase and acquire
ARN00 kbares, of the par valud of $100 pach,
of the sapital dtock of the Brookline Goas Light
Uampiny, a corporation of the State of Masan.
chusatty; 5,170 shares, of the par valueof
8100 cach, of the capital stoek of the Dorches-
ter Gas Light Company, a corporation of the
Htalis of Alassachusetts: certificates of indebt-
odnoss of thie sald Hrookline Chas Light Com-
pany amonrting to KLO13,000, par ralue;
Boston Unitod Gas bonds, lirst series, hoar:
ll}; five per cent. Interest, payablo Jan.
nary 1, 1030, to the amount ol £1,000,000;
1334 suinves, of tho par value of $100 each, af
Hio ¢apital Stnos of Lhe Jamalea Plain Gns
TLL Cotnpany, & cotporation ol the State of
Massachusutta; and tha entire cavital stovk
¢ the Massachusetts Pipe Line Company, n
corparation of tlie State of Massachusetts;
wnl  certaln  rea! eatate In tho town of
Everett, nopr the city of Jloston, in said
‘Bente of Massachusotis: nnl also cortain other
“whntes of sald and other companles carrying
on business in sald State of Massachusells;
yand to enable the sald New England Company
«to ercdt plants for the mianulacture of coke,
gis, and othor slmilar produets upon sald real
.estate anid other real esthte in sald State of
‘ Masanchusetts which It now owns or niay hore-
after acquire, or have the right to bulld upon,
by purchase, leaso or othorwise; and
! WHEREAS, the sald Now Eungland Cowm-
pany has duly covenanted in and by the tefms
of sald agroement, to deliver to the linprove-
ment Company or Lo the person or porsoms,
firm, copartuerabip or corporation from whom
or which sald Improvement Company shall
obtnin said loan, at or before the meking of
the same, the securities and proporty herein-
after mentioned:

KROW, THEREFORE, In consideration of the
promises and of tbe mutual covenants and
sgrecoients herein contained, the said parties
have ngroed and do heroby agreo cach with
the otuer, as follows:

1. The Trust Company agrees to loan to the
Improvement Company the sum of twelve
million dollars (§12,000,000) upon the prom-
{ssory note of sald Improvement Company, Lo
which referenco is hareby made, dated Docem-
ber 1, 1807, pnyable on tho first day of Avgust,
1888, with Interest at the rale of five per cent.
per annwm from the date thereof; and as com-
pensation and commissions snld Impr i
Company agroos to deliver to said Trust Com-
pany shares owned by It of the caplital stock of
sald New England Company Lo the aggrogate
smount of two million four hundred thousand
dollars, par value,

_ IL The Improvement Compauny shall deliver
to the Trust Uompany, at the tlme of the
making of the lonn aforesald, certificates of
stock of sald New England Company, duly ine
dorsed In blank, or an way be required by tho
Trust Compuny, representing four million
elght hundred thousand dollars, par value, of
such capltal stock of a total Issue of saventesn
willlon five hundred thousand dollars, poar
walue, and also Its bonds to the amount, par
walue, of twelve willion dollars of u total lssue
of soventeen million five bundred thousand
dollars, par value; such bonds Lo bear Inter-
eab ot LLe ratoof five per ceul. por annum
from December 1, 1897, payable semi-snnu-
ally, ond to bo secured by the transfer und
pledge Lo anld Trust Company, as Trustee, of
all the securities aud personnl property so Lo
be purchased and acquired by tho New Eng-
Jand Company, and tho tratster and mortgage
of all tho real estate now owned or to bo pure

ighased and acquired Ly sald New Eogland |

Company; under an Instruwont ln the neture
of plodge or mortgage Lo Lo approved by sald
Trust Company,
slock andg bonds shull be hell by the Trust
Company as scourlty for Lhe paywent of sald
loan.

111, The New Eagland Company shall not be
sutitled todvaw any portlon of eaid 12,000,000
lonn, except for the purposss hereinbelfore re-
cited, and all property whioh suall be scquired
by tho New Englund Cowpany by nieans of
such loan sbinll forthwith be transferred or
sonveyed to thu sald Trust Company, us Trus.
foe, fur tho scourity of the New Englaud Uan-
patiy's bonde hloresnid.

C AN, Tho said loan b minde ypon the fallh
and vred!l ui an ubderwriling sgrecment o
tlie fokti, v substontinlly (he form, loreuts

All of tho sald ahares of |

nient Company agrees that on or balore the
first day of December, 1897, it will procure, or
cause to bo vrocured, an execution of such un-
derwriting sgreemont by persons, firms or
corporationn satistactory to the Trust Com-
pany, whereby such persons, firms or corpora-
tions shall agree to take the entire amount of
sald aharés of stock and bonds of the New
England Company so to be delivered to the
Trust Company, upon the terms set forth in
esaid underwritng agreomont.

This sgreoment shall not bocome effovtive

. untll such underwriting agreement shall have
besn duly executed and dellvered to the Trust
‘Company, and whan the same shall have been
executod and deliverod the Trust Company
shaoll be, and {s hereby authorized and e
powered to deliver the shares of stock and
bonds mentloned therein to the several per
sonn ontitled thereto under sald agreoment,
an they shall bocome entitled to the same, and
lo apply the moneys recoived thereundor to
the payment and satisfaciion of the sald loan
of $12,000,000 nnd interest,

V. The Improvement Corupany shinll have the
right, upon payment of the Interest upon sald
loan, to extend sald loan for a period o mix
monthe from and after August 1, 1888, upon
delivery to the Trust Company of sharcs of
tho capital stock of sald New England Com-
pany to the nmount of alx bundred thousand
dollars, par value,

IN WITNESS WHERKEOF,—

““Momorandum In Ralation te the Purchass
of the Boaton @Gas Companien.”

The New England Gas & Coke Company has
purchased, as appears in the underwriting
agreement, practieally all the stock of the
Brookline, Dorchester and Jamaica Plain Gas
Light Companies; WHICH  PURCHASE
CARRIES WITH IT THE OONTROL OF
THE DBAY ATE GASB COMPANY OF
MASSACHUS 5, THE BOSTON GAS
LIGHT COMPANY, THE S80UTH BOSTON
GAS LIGUT COMPANY. AND THE ROX-
HURY GAY LIGHT COMPANY; BRIEFLY
~ALL THE GAS COMPANIES IN THE
CITY OF BOSTON, _
The PURCHASKE OF THRE COMPANIES
above inmed, together with the charter of the
Mnssachusetts Plpe Line Company and the
license of the by-product coke ovens (including
the bullding of the ovens), COST £14,000,000;
and in sald purchase $2,000,000 of the securi-
ties of the company were used in payment
The remaining §12,000,000 required cash has
heen loaned upon the company's necurities by
the Coutral Trust Company of New Yerk, forn
period of elght montha from Dnc. 1, with the
privilege on the part of tho New Eugland Gas
& Colie Company of an axtonsion of the loam
for alx montha, The underwritera receive par
of bonds, with s bonun of 40 per cent. atovk.
The (fas Companles in the proposed

purchase earned NET for the yoar

ending June 30, 1507, in excess of ..  #480,000
Eatimated vrofit on Coko and on Gns

Renlduals . .iiivuiiiiviiiviniiinsins 248,500
Sale of 2,500,000,000 feet of gas at 20
conts, percontracts........oocauiiee 000
Saving by wse of coal-gas by Brook-
lino and Dorchester Companins ot
10 cents on $00,000,000 feet ........ 00,000
Totnl net profite.. . .........ccci0is $1,208,500
Interest on the $12,000,000 bonds to
be underwritten and the 3,000,004
used in purchasing gas properties, _
patenis and franchises............... 700,000
Good to the stock........ovovieiins $508,600

An will be neon from the above statement of
oearnings, based upon the enwineers' figures,
there will be applicable for dividends a sum
equal to approximately 4 per cent. unon the
slock ($14,000,000) outstanding, as poon ns the
ovons can be finlabed, which will take about
nine months,

The question as to the issue of bonds has not
been definltely deterinined, BUT THE PLAN
CONTEMPLATES HAVING THEM
HBROUGUT OUT BY TRUST COMPANIES
IN THE CITIES OF NEW YORK, PHILA-
DELPHIA AND BOSTON,

Clnims of the New Eagland Gas & Coke Com-
pARY.

Ay these documents It appears that an
aggregation of men, calling themselves the
New England Gas & Coke Company, have
put afloat $14,000,000 bonds and $17,500,.
000 stock, upon which they have borrowed
from a New York Trust institution $12,-
000,000 cash.

It appears that they are asking the in-
vesting publle, through banking bouses
and otherwise, to Invest In thess bonds at
one hundred cents on o dollar, It appears
that they promise that the New England
Gan & Coke Company shall earn and pay,
from sales of gos to the present consumern,
in the city of Boaton, and upon their pres.
ecut consumption (2,000,000,000 feet,
1,080,000, plus §248,600 from the sale of
coke and other products), 5 per cont. on the
$14,000,000 bonds and 4 per cent. on the
§17,500.000 stock.

It appoars that the entire security and
assets behind these §$14,000,000 bonds and
the 17,000,000 stock wre vertain stooks,
bonds and evid of Indebtedness of the
old Boston gas companies; and whatever
new property may be created with $1,000,-
000 to $2,000,000 cash,

It appears that the total of the stock and
bonds purchased by these people and put
behind the §14,000,000 bonds and $17,600, -
000 stock represent only 28 per cent, of the
existing stock, bonds, and Indebtodness of
the old Boston gas companies, and that the
pew property to be created will eomprise a
lut of marsh lands fn the town of Everett,
pud wome coke ovens to be érected thereon,

It appears that they have obtained the
control of the Boston, South Hoston, Rox-
bury and Bay Stote of Massachusetts Gias
Companles (the companies now owning
over three-quarters of tho gas property of
Iigsion, and doing over two-thirds of Bos-
ton's gas business, not by purchase, or the
expenditure of o deollar of the proceeds of
the sale of these $14,000,000 of bonds and
17,600,000 stock, but ln some miraculons
way not set forth,

1t uppears, from other official sud seml-
ofticlal statements, that the earnlugs above
mentlioned ure to be secured withiout an ad-
| ditiopul tex on the consumers of gas.
Rmpessibilily of Fulfllling Clalms.

The things and conditions that appear
| in the above recited documents, and upon

W wnickid, warkes ©A," wnd the buprove | thd falth of whick this New York Trust ln-
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T0 THE HOLDERS OF BOSTON UNITED

stitution hits lokbed ikils lareé amount of
1ta deposits, and the publie are anked to Ih:
vent, do not In fact exiat, hnd the promises
made are Imposaible of fulflment. Tt Is
cortain that under no conditions ean the
bonds of the New England Gas & Coke
Company ever be worth one-half of the
price at which they are offéred, or Its stock
ever be worth anything from any opera-
tions dependent on the ownership or
control of the principal gas companies ol
Boaton namely, the Boston, South Boston,
Roxbury or Bay State of Massachusetta.

The property recelved for the $12,000,000
ecash which has already been pald Is not
now; nor can it ever be made, worth, by
any operations of the New England Gas &
Coke Company, one-half of the amount paid
for 1t by them.

The laws of Massachusetts, and the regu-
Intions of thée Bouard of Gas nnd Electrie
Light Commissioners do not permit the
exinting gas companies to earn or pay an-
nually an amount sufficient to pay more
than 214 per cent. Interest on these §$14,.
000,000 Now England Gas & Coke Com-
pany bonds, Aside from what the lnws
allow, the companies are only eaming
enough to pay 21 per cent. annually on the
$14,000,000 bonds, and cannol earn more
without further taxing the consumers of
gas, And if more than the present amount
law was - admitted to be
earned, the companies would be compelled

to return such additional earnings to the |

consumers, by means of an enforced redue-
tion in selling price,

The New England Gas & Coke Company
has Not acquired coulrol of the Bokton,
South Boston, Roxbury and Bay Stata of
Mussachusetts Gas Companies, and it will
never be able to.

It becomes necessary hecnuse of my fors-
going unqualified assertions to give a state-
ment of the facts which have led up to the
present gas situation, many of which have
never before been disclosed.

Woston Gas Situation.

Originally there were in the Boston gas
field thie Boston, Roxbury, South Boston,
and Dorchester Gas Light Companies. In
1887 J. Edward Addicks and assoclates
created the Hay Btate Gas Company of
Massachusetts, with full rights to parallel
all the pipes of the four companies above
named. After this company had expended
soveral millions of dollars in the erection
of works and laying of pipes, the owners
of the Boston, Roxbury, South Boston and
Dorchester companiessold the entire eapital
stooks of their respective companies to Mr,
Addicks and his associates. Substantially
all the stocks of the Boston, Roxbury and
South Boston companies, together with the
capital stock of the Bay State Company of
Maasachusetts, were subsequently trans-
ferred to the Bay State Gas Company of
New Jersey, and by it (the Bay State Gas
Company of New Jersey) trausferred to the
Mercantile Trist Company of New York,
to be held in trust by it (the Mercantile
Trust Company), ns security for the pay.
meut of #12,000,000 Boston United Gns
bonds, issued by the Bay State Gas Compary
of New Jersey, The entire capital stock of the
Bay Stale Gas Company of New Jersey wan
thereafter transferred to the Bay Slate Gas
Company of Delaware, in consideration of
an agrecment whereby the Bay State Gas
Company of Delaware forever guaranteed
to make good any deficits in the earnings
received from the stocks of the companies
held by the Mercantile Trust Company, up
to an amoint necessary to pay interest and
pinking fund on the $12,000,000 of the
Hoston United (ias bonds.

U'nder this trust agreement the Bay State
Gas Company of New Jersey is the absolute
owner of the stacks of the four companies
deposited with the Mercantile Trust Com-
pany. And as the entire stock of the Bay
State Gas Company of New Jersey is owned
by the Bay State Gas Company of Delaware,
it is the absolute and irrevocable owner of
the four companies whose stocks are held
by the Mercantile Trust Company, and
through such ownership It, the Bay
State Gas Company of Delnware, Is enti-
tled to the control, management and all
benefits coming from the four companiecs
whose stocks are deposited with the Mer.
cantile Trust Company, And, in nddition,
It is entitled to actual possession of all of
said stocks, when, by th operation of the
annual sinking fund, th . bonds have been
redesmed, or when by the sale of property,
or otherwise, they have been pald off; or
when the Bay State Gas Company of Dela-
ware, by purchase or otherwise, acquires
them. Under this condition of affairs the
Bay State Gas Company of Delawars con-
trolled and managed all the companies in
the Boston gas fleld above mentioned,
and from thelr earnings paid inter-
est upon the Boston Unlted Gas bonds,
and from the surplus earnings pald
Interest wupon its own bonds, and
dividends upon its stock, until the advent
into the Boston gas field of what Is popu-
larly known as the Standard Oil party.
This party created an opposition company,
the Brookline Gas Light Company, and in-
stituted a competitive warfare which,
amongst other things, reduced the net carn-
ings of the local companies to a point
which ereated a deficic of a very large
amount in the earnings necessary to pay
intercst and ainking fund on Boston United
Gas bonds, which deficlt was supplied by
the Bay State Gas Company of Delawnre,
This warfare terninated (n May, 1806, un-
der the following conditions, I personally
conducting the negotiations on belialf of
the Boston snd Bay State Compuany :

Blandard Ol Sals.

The Standard Q1] party agreed to sell to
the Bay State Gas Company of Delaware
its entire holdings In the Boston gas field.
(The sgreement to sell, in the opluion of
atrornoys, would be invalld if made direct.
ly to the Bay State Gas Company of Dela-
ware, and Lo overcome this obstacle I made
the agreement run to Heury M, Whituey,
who flrst mado o contract to assign sald
agreement to the Hay State Gos Company
of Delaware, which nssigument was at
once executed by him.) This agreement
gavo the Boy State Gas Company of Dela-
warcuntil Nov.,1,1800, o pny for same, and,
pending payment, gave the Day State Gas
Company of Delaware practically the con.
trol af the Hrookline Gas Company, The
Buay State Gas Company of Delnware upon
its part, as agunrantee that It would not
destroy the Brookline Gus Company during
the time It controlled it, caused the Boston
Gas Compuny, which it controlled, to enter
into & contract with the Brookline Gas
Company, This contract, which I drew,
and which has been the cause of a0 much
comment, and which has been kept socrel,
although sought by the Board of Gas Com-
missloners and the courts, is in substance
as follows;

The Boston Gas Light Company ngreed to
buy of the Brookline Gas Light Company
each year enongh gas ot 81 per thousand
fect (the maximum price allowed by law to
be charged any retail consumers) to enable
the Brookllne Gas Light Compuny-to pay
all expeuses apd charges, aud 10 per cent,

upon its eapital stoék. Ax the lawa of
Massiohusetts did not Allow the leasing of
one company by anothior or the guarantes
of one company's sectirlties by another,
the agreement was at the time it was made
voldable, T know then, as now, that It was
voldable; and was advised by counsel at
the time it was made, that It wans voldable,
and would not stand If contested, but as
the purposes for which it was intended
were for the best interests of all coneerned,
including the publie, It was, without
doubt, judlcious to make it, and keep It In
force until it should be volded or the pur-
poses for whieh It waa created censed to
exist. By THIS CONTRACT the Brookline
Gus Light Company was enabled to pay
Its exprnses, charges and 10 per cont.
dividends on its stock AT THE EX-
PENSE of the Boston Gaa Light Com.
pany, and Ita (the Brookline Gas Light
Company's) §4,615,000 of securities were
made worth the $0,000,000 which the
New England Gas & Coke Company have
paid for them, and when this contract is
volded the Brookline Gas Company will
cense Lo pay It expenses, charges and divi.
dends, and ita $4,015,000 capital and se-
curities will be worth in the neighborhood
of the §3,000,000 which they were worlth
before this contract was entered (nto.

In passing upon the propriety of this
contract, or the policy of creating and
keeping It In existence, it should be borne
in mind that at the time it was mode all
the companiea passed into a common
ownership, and no interest could be
wronged by a bookkeeping division of
the common earnings; but now, under
present conditions, with the Boston Gos
Company ownoed Ly the Bay State Gas
Company of Delaware, and the Hrookline
Gas Company owrred by the New England
Gas & Coka Company, a great wrong would
be done the publie and the Boston Gas Com.
pany and the holders of Boston United Gas
bonds, whose principal asset Is the Boston
Gas Company, if the contract was allowed
to remalin in foree.

Under the conditions brought j=‘n ex-
Istence by this agreement of May 1, 1nnf,
the competitive warfare censed, and the
Bay State Gas Company of Delaware began
the task of ralsing the necessary money to
pay over to the Standard Oil party. Ita
arrangements were nearly completed when
it met with an unforseen and unexpected
misfortune, which entirely destroyed
all chanes of securing the necessary
cash within the time In which
the payment was due, namely, Nov. 1,
1806. Enarly In October certaln parties,
whose motives it is unnecessary to char-
acterize, secured n receivership of the Bay
State Gas Company of Delaware, thereby
tying up its entire assets, This necessi.
tated radical measures on the part of the
Bay State Gas Company of Delaware, the
owners of all the local companies, other
than the Brookline Gas Company.

To judgoe properly of the events which led
up to the transfer of the management of
the local companies by the Bay State Com-
pany of Delaware to the Standard Oil party
on Nov, 1, 1804, the then existing situation
must be kept In mind :

Siandard Ol Purchase.

On the 30th day of October the Bay State
Gnas Company of Delaware was in control
of all the local gas companies, the Boston,
South Boston, Roxbury, Bay State of Mas-
sachusetts, and Dorchester, by actual own-
ership, and of the Brookline wunder the
agreement of May 1st. It was obliged
by the agreemeas of May 1Ist to pay
millions of dollara to the Btandard
OIl party on Nov. 1st, or te return
to the Standard Oil party the Brooklins
Gas Compnny. As, owing to the receiver-
ship, it did not have control of sufficient
assets to make the payments on Nov, 15t
it hiad a clioice of two alternatives: First,
to return the control of the Brookline Gas
Company to the Standard Ol party, there-
by rveinstating the competitive war-
fare and jeopardizing its entire inter-
ests, or, second, turning over to the
Standard Oil party the temporary manage-
ment of its five loeal companies UXDER
PROPER AGUEEMENTS ns (o restrictions
AND GUARANTEES, dnd thercby preserving
s interests, Ly Insuring Itself against
a returin of the competitive conditions ex-
isting prior to the making of the agree-
ment of May 1st,

If it chose the first alternative, intricate
and dangerous litigation was Inevitahle,
from the fact that it had, whils [n control
of the Brooklin: Gas Company, necessarily
so minnaged the latter's affairs that it would
Iie Impossible to return the Brookline Gas
Company in the same condition it was re-
cefved.  While, therefore, it apparently
had, na above stated, the choice of two
things, it practically had no cholee other
than what was done on Nov. 1st. Much has
been stated in the public prints and other-
wisa of what really took place on Nov, 1st,
What the public knew occurred was that
the so.called Bay State Gas Company of
Delaware management of the loeal com-
panies was turned over to the Standard Ol1
party. (I conducted the negotiations on
behalf of the Bay State Gas Company of
Delaware and the local companies ; was a
party to all the agreements which were en-
tered Intos, and therefors speak with an-
the

thority.) By trade which was
made on Nov. 1st, the BStandard
Oil party enme to the manngement

temporarily of the Boston, South Boston,
Roxbury and Bay State of Massachusetts
Gus Companies, and beeams the absolute
owners of the Dorchester and Brookline
Gas Compantes, The Hay State Gas Com-
pany of Delaware cane into possession of
s guaranty that its ownership of the BDos-
ton, South Doston, Roxbury and Bay
State of Massachusetts Gas Companies
should be preserved until the manage-
ment  wos  returned  to It in  apy
of a number of ways  OPTIONAL
wiTi 17, the Bay State Gas Company of
Delaware, This wns the trade made on
Nov, 1, 1804, nothing more, nothing less,
and regardless of all statements by (he
promoters of the New Epgland Gas &
Coke scheme or others who are lgnorant of
the (wets, THERE WAS NOTHING DONE AT
THE TIME THIS TRADE WAS MADE, OR AT
ANY OTHER TIME, OR INTENDED T0O BE DONE,
WHICH IN AXY WAY IMPAIRED THE OWKEI-
sutr by the Hay BState Gas Compnny
of Delaware of the four companles named,
or it rlghts to at sny thne under certain
conditions, resumc Its former managemont
of the four compaules owned by (t, ‘The
Bay State Gas Compauy of Delaware ean
retake the possession of the Boston, South
Boston, Roxbury and Bay State of Massa-
clusests Gas Companies when It, either by
purchase, redemptlon, operation of the
sloking fupd or lu OTHER WAYS, obtalos or
caucels the $0,000,000 Boston United Gos
bonds, first serlies. No one, other than
the promoters of the New England Gas
& Coke scheme (who are ln utter ignorance
of tho sgreements and declarations of trust
of Muy 1 and of Nov. 1), has had the
temarity to suggest that the mansgement
of these local companies, tegether with all

turned to the Bay State Gas .
Delaware, oven It the Pay State In
ware takes no steps whatever, and simply
walta for tho sinking fund to relleve It of
the obligation nud return the profits and
management of the loeal companies,

1 have described the condition of the gas
aituation down to the advent of the Whit-
ney-MeMillan syndieato or Now England
Gos & Coke achemp, and before treating of
this matter, T will briefly summarise the
situation as it then axisted,

Bay NiAtn Contrel

The Standard 011 party were in control of
the entiro Boston gas situation by the ab-
solute ownerahip of the Brookline and Dor-
chester companies and the temporary man-
agoment of the Hoston, South Boston, Rox-
bury and Bay Srate of Massachusctis com-
panies, The Bay State Gas Company of
Delaware absolutely owned the Hos-
ton, South Hoston, Roxbury and HBay
State of Massachusetts conipanles;
and had the unquestioned right to
take back the management of them
at any time by settling in any way with the
$0.000,000 of Boston United Gas bonds,
firat series. The four companies owned by
the Bay State Gas Company of Delaware
were earning suflicient to pay all fixed
charges, and the Brookline and Dorcheater
Gas companies, through and by the con-
tract with the Boston Gas Company,
were enabled to earn nll fixed charges
and 10 per cent, dividends upon their
respective eapital stocks, The Bay State
Gas Company of Delaware was rapldly
placing itself in position by the sale of its
Increased capital stock, and in other ways,
to take bavk the management of the four
compnnies owned by It, and purchase from
the Standard Ofl party ite Brookline and
Dorchester Companies, The four compa-
nies belonging to the Bay State Gas Com-
pany of Delaware owned property, real
estate, ete., at this time to an amount of
more than $12,000,000. The equities In
the four companies belonging to the
Bay State Gas Company of Delnware,
over and above the §12,000,000 Bos-
ton United Gas bonds, were conmerva-
tively worth at this time at least $5,000,-
000, There was ot this time and is now In
operation a sinking fund which would in a
limited time pay off the $12.000,000 of
United Gas bonds, leaving the $12,000,000
aud over of property and the valunble
franchlses free and clear for the Bay State
Gus Company of Delaware. Thers were at
this time Iaws In force in the State
of Massachusetts which made It Im-
possible for any of the Boston pgas
companies to Increase their capital
stocks, or consolldate, or lease each other,
or guarantes each other’s securities, or to
enter Into any working arrangement, the
equivalent of such lease or guarantee, orto
enrn from the sale of gas, or otherwise, a
sum more than sufficient to pay flxed
charges nnd 10 per cent. dividends upon
the outstanding §8,000,000 of capital
stocks.

Under the then existing eonditions the
Boston gas situation might be altered In
two ways: One, to allow things to continue
ns they were, until by the operation of the
sinking fund, or otherwise, all the prop rty
of the different companies would be re.
turned (o the Bay Stale Gas Company of
Delaware ; theother, for the Bay State Gas
Company of Delaware to agnin assum s the
management of all tho companies by the
purchase, or otherwise, of the Brooklineand
Dorchester compauies, and the resumptioa
of the manngemen: of the {our com-
panies owned by It, The Iatter was what
the Bay State Gas Company of Delaware
was on the eveof nccomplishing when there
appeared in the field the Dominion Coal—
Massachusetts  Pipe  Line — Whitney-Me-
Millan syndicate New England Gas and
Coke scheme, Iefore analyzing this com-
biuation or scheme 1 wish to express my re-
gret thal cirenmstances compel me to place
this combination in the light which the
facts warrant.

Dominlen Conl Compauy.

The Dominion Coal Company is an over-
capitalized scheme, having for a basis a
few of the conl mines In the Provinee of
Nova Scotin, and for an object the float-
Ing of a vast amonnt of witered secur-
ities on the publie, The Doeminion Coal
Company’s only right to be mentioned
in convection with Boston gas affaims
I» its ¢lalm to be able to placa In
the warkets of New England a coal at
#0 low a price as toenable those who handle
it to mooufacture illuminating and fuel
gas at nocosl, (Sce their official statement
printed above: **Sale of 2,500,000,000 feet
of gas at 20 cents per thousand feet, per
contract, BEH00,000 gross nnd net.”) I will
pass the Dominion Coal part of this scheme
as being unworthy of serious consideration,

Massachuseiis I*ipe Line.

The Massachusetts Pipe Line Company
represents nothing but a charter procured
from the Massachusetts Legislatlure of 1800
at a large expenditure of money and an un-
limited number of unredeemed promises,
It was originally intended as o complete
consolidation schewe, whereby all the Bos-
ton gos companies were to be consolidated,
and for the term of 011 years to be absolutely
free and unhampered by any of the laws
now existing or to come into existence, for
the regulation and restrietion of the manu-
facture nnd sale of gus., At the time this
charter was under consideration by the
Legislature, secing Ita value to the old
compnnies, of which I was Vice-President
and executive oflleer, as a consolidation
measure, which they had vainly sought
from cvery Massnchusctts Legislature since
18K7, 1, on behslf of the old companics,
entered Inte an  agreement  with s
promoters for a jolnt owuership upon
its passago  In its orlgioal form, so I
speak by authority when I say that the
Massnchusctis  Pipe Lino  charter was
intended for the purpose of consolldating
and combining the old companies, and that
up to the very last day of the Legisiature
the charter, as drawn and passed to this, Ity
lnst wtage, was worth, lor consolidation
purposes, & very large smount of inoney,
And 1 also speak by aunthority when I

gay that upon the Just day of the
sesslon, the House of  Representatives
was stampeded to the extest thay it

allowed the passage of an mnendment re-
stricting the price to bo charged for gas
to 60 cents per thousand lonstead of $1
as originally intended, and by the adop.
tion of this amendment the charter was
made absolutely valueless, and that the
cause of thiv stampede was the discovery
that the lHmitless pumber of promises
winleh bad been made were pot iutended
to be fulfilled, I dismiss Lthe Massachu-
setts Pive Line porticu of the subject with
the nssertion that It is capabile of demon:
stration that it Is not worth now, or ever
will be worth, the price of the paper upon
which it Is printed,

At the thme when the Bey State Gas Com:
pany of Delaware was about to resume Lhe
munsgomoent of the Doston gas comipanies,
certalu people catered the Hold fur the purs

of thelr proparty and akasts, will not be 3

poso of bootnlfg the sseuritléd of the Do
minlon Coal Oompany, which owned the
Massachusetta Pips Lino charter, and
In thisn process statements were mndé
that  tho Mnassachunetta Plpe Line
Compan; wan to supply the Hoston
Eon companies with thelr imAginary
EfR At An  evormous profit to the
Massachusotts Pipe Line Company, Upon
the publication of such statements I deemed
It proper, In the interest of Boston United
Gas bonds, to brand sueh stafements as
false, and to assert, what I now maintain,
that it is impossible for the Massachusetts
Pipe Line Company or any othier company
to supply the Boston gasn companies with
gas, thereby throwing Into  disuse
nll  their valualle plants and  real
outate,  without first  ecancelling  the
Hoston  United Gas bonds, thereby
turning tho property back to its rightful
owners, tho Bay State Gaa Company of
Delaware, nor without fimt obtaluing tho
consent of the Bay State (las Company of
Delaware. The Bay State Gas Company of
Delaware emphasized my statements by
makitg arrangements to at onee take back
from the Standard Oil party the Doston,
South Boston, Roxbury and Bay State of
Muassachusetts Companies, At this time,
and before arrangements were completed,
canme the New England Goas & Coke Com-
pany.
Aew Eapland Gan & Coke Bokeme,

The promoters of the boom of Dominion
Coal and Maasnchus=etts Pipe Line, learn.
fog that the Bay State Gas Company was
about to resume the management of the
companies owned by it, and thereby bring
about n disastrons and ignominious eol-
lapss  of their scheme, hurciedly got
together the aggrepation now known
as the New England Gas & Coke
Compnny. This aggregation hastily
proceeded to negotiate with the Stand-
ard Ol party for the purchase of its
Trookline and Dorchester Gas Companica
at any cost, provided the Standard Ol
party would, In consideration of the
amount paid in excess of the actual value
of the Brookline and Dorchester Gas Com-
panied, cause these promoters to be elected
to the management of the four companics
which the Btandard Oil party held in
trust for the Bay State Gas Company
of Delaware, the price finally agreed upon
and paid being so inflated and outof all
proportion to value, past, present, or pros-
pective, as to make the entire transaction
oneof the curiosities of financiering, and
the result was the astounding documents
which are printed at the head of this state-
munt, There were at the time ol the ad-
vent of the New England Gas & Coke Com-
pany into the Boston gas fleld the following
securities outstanding, representing the
real ownership of the Hoston gas com-
paniens :

BROOKLINE GAS COMPANY,

................................ 89,000,000
- 1,000,000

cirsasesrisneaiiass 1,015,000
DORCHESTER GAS COMPANY,

L R GUTA v~ SRR SN T waay &30, 000
JAMAICA PLAIN GAS
COMPANY ... ... ... 200,000

BOSTON GAS COMPANIES,
Honds, Orst and socond series.. 12,000,000

A tetal of....... T Ty R 818,305,000

The selling market price of all these secu-
rities was $15,000,000. The maximum
amount all the abovs companies were al-
lowed by law to earn and pay ouat in the
form of fixed charges and dividends was
$1,003,000, The amount of the abave se-
curities which have becn purchased by the
New England Gas & Coke Company is,
according to their official statement, herein
printed :

BROOKLINE GAS COMPANY,

MEBOM...oviviiinr srnisnicrsiiie ... DL A50,000
Bebl.....ccovveit vananisssssanieness 1,815,000
DORCHESTER GAS COMPANY,
BEOON ., .. i iielacassnrinsnsasasanins 520,000
JAMAICA PLAIN GASBCOMPANY,
Kok ...... 1A% 900

BOSTON GAS COMPANIES,
T 1,000,000

Total .oiiiiinniiniiiinanyeiienns. . B8, 198,900
The amount outstanding which has not
heen purchased by the New Epgland Gas &
Coke Company Is $13,211,500. The maxi-
mum amount of cardings which can go to
the New England Gas & Coke Company
from the Boston gas companies, presnming
that the contract between the Boston and
Brookline companies remained in foree, is
$381,600. And the balance” $701,180,
must always be pald, as now, on the ouot-
standing securities not owned by the New
Eongland Gas & Coke Company.
Reckiess Financlering.

In the above statement the enormity of
what is being attempted by this New Eng-
land Gas & Coke scheme stands forth in
all its nnkedness. The New England Gas
& Coke Company, and we use their
official documents set out ahove, which
do mnot put the transactlon in n worse
light than the inside truths warrant,
hoys issued $17,600,000 stock and §14,.
000,000 bonds, Its promolers propose Lo
sell its $14,000,000 bonds to the publie for
$14,000,000, and to give away, for no
money consideration, the §17,500,000
atock ; and with the proceeds of the sale of
honds, $14,000,000, they have already pur-
chnsed, as set forth above, §6,123,200 of
the scouritios of the old Boston gas com-
panies, for which, plus marsh land inan
outlying town to Boston and some coke
ovens to be erected thercon, It has paid
directly and indirectly $14,000,000, 11 it
had also purchased the balance of the out-
standing Boston gas securities upon the
saine Lasis, it would have pald over §30,-
000,000 additlonal, or upon o basis of over
40,000,000 for what was selling at the
time of thelr purchase at about $15,-
000,000, and o short time previons at
$12,000,000,

By the publieation of the official state-
ment of the New England Gas & Coke Com-
pany, wheroeln they say, “The New Fng-
land Gas & Coke Company has puarchased,
as appears it the underwriting agrecment,
practically all the stock of the Hrookline,

Dorchester  apd  Jamaiea  Plain Gos
Light Companies, which purchase oar
rles with It the control of the Hay

State Company of Massachusetts, the Hos-
ton Gas Light Company, the South Boston
Gas Light Company and the Hoxbury
Gas Light Company—briclly, all the zos

companies i the elty of Doston, o=
gother with the Massachusetts Pips Line
Company nnd the [lechss of the eoke
ovelis, Inclading the bullding of the oyens,
at & cost of H14,000,000," the presend
Boston gan situation (8 revoaled to he
Certaln people havs ngreed to supply
$14,000,000, which they Intend to secars
from the pnblio through the salo by them
to the public of $14,000,000 of honds for
F14,000.000. It they do not sell thess
bonds and secure thia§14,000,000 thoy #1110
be eompelled to return fo the Cenbral
Trust Company $12,000,000 within eight
months, or the most Intricate and, pps
palling Htigation will take placs, It Ahey
do sell these bonds to the publie, they
will bo eompelled to fulfil represcntas
tlons, Nest, that they hold eontrul of the
Boston, Sonth Boston, Hoxbury and ﬂ_ly
State of Massachuselts CGns  companlos;
second, that the earnings from §5,120,800
out of u total of #1K,1405,000 seenrities of
the old ghs companies, plus §F248,000
profits from the salo of coke and tar, Will
give thoin sufflelent returns annonally to
puy 700,000 fixed charges upon Hofide
and over $500,000 dividends on stock; atd,
third, that {hese enrnings can Bo secufed
without un additional tax on the okton
gos consnnersy,

Unlse Represenintionn

Can thede promises be  fullilled?  To
answer this question for the benafib, of
those to whom this statement Is addresssd
I8 thie purpose for whieh It Is fssned, And
I ask the attention of the Holders
of Toston United Gas bonds, the Bos.
ton consumers of gas, the Poard of
Gas and Electrle Light Comimlissioners,
and tho incoming General Court, to
that which the promoters of the New
England Gas & Coke schome must do to
fultil thelr promises; and I pledge myself
that in coming proceedings in court and
olsewhere I will show by what meant the
New England Gas & Coko scheme profno-
ters intended to fulfll their promised, It (o
necessary for the holders of Boston United
jas bonds to know that to make possible
the fultlilment of these promises (t will ba
necessary, upon the completion of the eoke
ovens at Everett, to dinmantle and dispose
of tho valuable real estato and plants now
awned by the various Boston gas com-
panies, and whieh constitute the tangible
socurity back of their bonds, and to tise the
proceeds, not, as ia demanded by the triiat,
In the redemption of bonds, but dissipating
the proceeds in a way to reimburse the
holders of $17,000,000 of New FEngland
Gos & Coke Company stock, which ls all
water, Even New England gas and coal
scheme promoters would not pretend to
sy that the proceeds of this valuable prop-
erty wonld be used for the redemption of
bonds, for Immediately these bonds are te-
deemed, the property, franchises, and busi-
ness would revert to the Bay State Gas
Company of Delaware.

It Is necessary for Doston gas consumers
to know that to make poasible the fulfil.
ment of their promises it will be necessary
for the New Englaond Gas & Coke Company
scheme promoters to secure from the pres-
ent consumers of gas, and upon the presént
consumption (and I quote their official docu-
ment), total netearnings in addition to what
is to-dny taken from the same consumers, of
over $700,000 per annum, Forof the total
carnings secured from the present Boston
gas consumern, only thres hundred and odd
thousand dollars can go to the New Eng-
land Gas & Coke Company, wheun, by their
own showing, they must receive, to fulfil
their promises, $1,050,000, plus the $248,-
000 received from tar and other things,

It s necessary for the Board of Gas and
Electric Light Commisaloners to know that
to make possiblo the fulfilment of thele
promises, the New England Gas & Coke
scheme promoters must keep Intact an
agrecment now existing bLetween the
Boston (ias Light Compsny aund the
Brookline Gas Light Conipany, whlieh,
in effect, is the atroogest kind ol a
lease, the strongest kind of a security
guarantee, the strongest kind of a suppres-
sor of Pompetition, the atrongest kind of an
arbitrary price maker, and the strongest
kind of a violator of all the present laws
and past traditions which surround the
manufacture and sale of gas In the
State of Massacliusetts, and to imake
possible the fulfilment of these proin-
ines, the Board of Gns and Electrio
Light Commissioners must close their
eyes to the fact that o saving of $500,000
per annum in the manufacturing cost of
gas, on the present basis of consumptlon,
and that of a saving of $00,000 in the cost
of gas manufactured by the Brookline and
Dorchester Companies, not one ceat in to
be returned to gas consumers through a
reduction in the selling price,

And, lastly, it will bo necessary for the
incoming General Court and His Excels
lency the Governor of Massachusctls, to
know that to make possible the fullllment
of their promises the New England Gas &
Coke scheme promoters must again drag
the Massachusctts Pipe Line Company to
legislative halls, to the end that they may
seeure a dividend on the hundreds of thon.
sands of dollars, which, by their own ad-
missions, they have pald for this corpora
tion eurio,

It may be Impossible for any one In
this, the end of the nincteenth century,
when fioancial miracles are dally being
paraded for the edification ol investors
and speculntors, to say with absolute cer-
talnty that the promises made by the New
England Gas & Coke Company promoters
will not be fultilled. I can only sny that
they will not be fulfilled until after the
Incoming General Court has had an oppor-
tunity to pass upon the advisability of
allowing them to be fultilled, until
the Bonrd of Gas and Electrie Light
Cominissioners have had o chance to
exercise the supervisory power for which
they woere created, and until the courts,
both State and national, have adjudicatod

| all matters upon which thess premises nre

| based,

and unptil the boliders of Bostan
United Gas honds, the holders of stock and
Londs of the Bay State Gins Company of
Delaware, and the Investing public have

hadd winple opportunity and time to welog

CAREFULLY AND HAVE ADNUDICATED the
merits and demerits of this prudish child
of moldern Anoanee,
Tinomas W, LawsoN,
Dre. 23, 1R07,
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